Ref: CEL/NSEBSE/BMD/11112020

To,

11t November, 2020

Listing Department

National Stock Exchange of India Limited
Exchange Plaza,

Bandra Kurla Complex,

Bandra (East),

Mumbai — 400 051

Department of Corporate Services - Listing
BSE Limited

P.J. Towers,

Dalal Street,

Mumbai — 400 001

Re: Scrip Symbol: CENTUM/ Scrip Code: 517544

Dear Sir/ Madam,

Sub: Outcome of the Board Meeting

This is in continuation to our communication letters dated 30t October, 2020 and pursuant
to SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, a Meeting of
the Board of Directors of the Company was held as scheduled today, i.e. 11" November,
2020 and the Board inter-alia took the following decisions:

(i) Approved the unaudited financial results (standalone and consolidated) for the second
quarter and half year ended 30" September, 2020 along with the Limited Review
Report of the Statutory Auditors of the Company.

The financial results are enclosed pursuant to Regulation 33 of SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015.

(ii) Approved the amendments to the "CODE OF CONDUCT FOR PREVENTION OF INSIDER
TRADING" of the Company. The amended Code of Conduct is being hosted on the
website of the Company at www.centumelectronics.com

The Meeting started at 5.00 p.m. and concluded at 8.35 p.m.

Centum Electronics Limited

# 44, KHB Industrial Area, Yelahanka New Town, Bangalore - 560 106, Karnataka, India
Tel +91-(0)80-4143-6000 Fax +91-(0)80-4143-6005 www.centumindia.com

CIN - L85110KA1993PLC013869




The above information is also hosted on the website of the Company at
www.centumelectronics.com

Kindly take the same on your records.

Yours faithfully,
For Centum Electronics Limited

Nagaraj KV
Company Secretary & Compliance Officer

Encl: as above
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S.R. BATLIBOI & ASSOCIATES LLP i A

No. 24, Vittal Mallya Road

Chartered Accountants Bengaluru - 560 001, India

Tel : +91 B0 6648 9000

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited
Consolidated Financial Results of the Company Pursuant to the Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Centum Electronics Limited

led

We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of
Centum Electronics Limited (the “Holding Company™) and its subsidiaries (the Holding Company
and its subsidiaries together referred to as “the Group™) and its associates for the quarter ended
September 30, 2020 and year to date from April 1, 2020 to September 30, 2020 (the “Statement™)
attached herewith, being submitted by the Holding Company pursuant to the requirements of
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015,
as amended (the “Listing Regulations™).

This Statement, which is the responsibility of the Holding Company’s Management and approved
by the Holding Company's Board of Directors. has been prepared in accordance with the
recognition and measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34)
“Interim Financial Reporting™ prescribed under Section 133 of the Companies Act, 2013 as
amended. read with relevant rules issued thereunder and other accounting principles generally
accepted in India. Our responsibility is to express a conclusion on the Statement based on our
review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRI:) 2410, “Review of Interim Financial Information Performed by the Independent
Auditor of the Entity™ issued by the Institute of Chartered Accountants of India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
Statement is free of material misstatement. A review of interim financial information consists of
making inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in scope than an
audit conducted in accordance with Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in
an audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the Circular No. CIR/CFD/CMD1/44/2019 dated
March 29, 2019 issued by the Securities and Exchange Board of India under Regulation 33(8) of
the Listing Regulations, to the extent applicable.

The Statement includes the results of the following entities:

a. Centum Electronics Limited

b. Centum Electronics UK Limited
¢. Centum Adetel Group SA

d. Centum Adeneo SAS

e. Centum Adeneco CRD SAS

Py
bomr |

Centum Adetel Transportation System SAS

=

Centum Adetel Transportation SAS

i

Centum Adetel Synergies SARL

Centum Adetel Solution

5.8, Batlibol & Associates LLP, a Limited Liability Partnership with LLP identity No. AAB-4295
Regqd. Office 1 22, Camac Street, Biock 'B', 3rd Floor, Kolkata-700 16
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J. Centum Adetel Equipment

k. Centum Adetel Belgium
I.  Centum Adeneo India Private Limited

m. Ausar Energy SAS

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and based
on the consideration of the review reports of other auditors referred to in paragraph 7 and 8 below,
nothing has come to our attention that causes us to believe that the accompanying Statement,
prepared in accordance with recognition and measurement principles laid down in the aforesaid
Indian Accounting Standards (*Ind AS”) specified under Section 133 of the Companies Act, 2013,
as amended, read with relevant rules issued thereunder and other accounting principles generally
accepted in India. has not disclosed the information required to be disclosed in terms of the Listing
Regulations, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

6. Wedraw attention to the note no 9 to the accompanying Ind AS consolidated financial results which
describes the uncertainties and management assessment of the financial impact of the outbreak of
Corona virus (COVID-19) on the operations and recoverability of assets of the Group including its
associates. In view of the highly uncertain economic environment, a definitive assessment of the
aforesaid impact on the subsequent periods is dependent upon circumstances as they evolve. Our
conclusion is not modified in respect of this matter.

7. The accompanying Statement includes the unaudited consolidated interim financial results and
other financial information. in respect of | subsidiary located outside India (the said subsidiary has
7 underlying subsidiaries and 2 associates), whose unaudited consolidated interim financial results
include total assets of Rs. 4.840.48 million as at September 30, 2020. total revenues from operations
of Rs 908.03 million and Rs 1.782.76 million. total net loss after tax of Rs. 54.06 million and Rs.
106.27 million. total comprehensive loss of Rs. 46.80 million and Rs. 91.64 million. for the quarter
ended September 30, 2020 and the period from April 1, 2020 to September 30. 2020 respectively,
and net cash inflows of Rs. 289.96 million for the period from April 1, 2020 to September 30, 2020
(before consolidation adjustments), as considered in the Statement which have been reviewed by
their independent auditors.

The independent auditor’s reports on consolidated interim financial information/ financial results
of these entities have been furnished to us by the Management and our conclusion on the Statement,
in so far as it relates to the amounts and disclosures in respect of these subsidiaries and associates
is based solely on the report of such auditors and procedures performed by us as stated in paragraph
3 above.

These subsidiaries and associates are located outside India whose financial results and other
financial information have been prepared in accordance with accounting principles generally
accepted in their respective countries and which have been reviewed by other auditors under
generally accepted auditing standards applicable in their respective countries. The Holding
Company’s management has converted the consolidated financial results of such subsidiaries and
associates located outside India from accounting principles generally accepted in their respective
countries to accounting principles generally accepted in India. We have reviewed these conversion
adjustments made by the Holding Company’s management. Our conclusion in so far as it relates to
the balances and affairs of such subsidiaries and associates located outside India is based on the
report of other auditors and the conversion adjustments prepared by the management of the Holding
Company and reviewed by us.

he accompanying Statement includes unaudited interim financial results and other unaudited
ancial information in respect of 2 subsidiaries, whose interim financial results and other financial
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information reflect total assets of Rs 1.199.34 million as at September 30, 2020. and total revenues

from operations of Rs 40.00 million and Rs 74.66 million, total net profit after tax of Rs. 2.82
million and Rs. 2.15 million, total comprehensive income of Rs. 11.33 million and Rs. 22.46
million. for the quarter ended September 30, 2020 and the period from April 1. 2020 to September
30, 2020 respectively and net cash outflows of Rs. 4.84 million for the period from April 1. 2020
to September 30, 2020 (before consolidation adjustments).

The unaudited interim financial results and other unaudited financial information of these
subsidiaries have not been reviewed by their auditors and have been approved and furnished to us
by the Management and our conclusion on the Statement, in so far as it relates to the affairs of these
subsidiaries, is based solely on such unaudited interim financial results and other unaudited
financial information. According to the information and explanations given to us by the
Management. these interim financial information and financial results are not material to the Group.

Our conclusion on the Statement in respect of matters stated in para 7 and 8 above is not modified
with respect to our reliance on the work done and the reports of the other auditors and the financial
results and financial information certified by the Management.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

Rotap oo

T)EFSandejp Karnani
Partner
Membership No.: 061207

UDIN: 20061207AAAAFT6095

Place: Bengaluru
Date: November 11, 2020
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[Rs. in million}
Quarter ended Six months ended Year ended
September 30, ber 30, 30, | September 30,
. Particulars ¥
o 2020 Jenn 3, 4o 2010 2020 2019 Meleh 1, 2020
TUnaudized) T dited) Tnecdited) T {Unatditad) TAudited]
A. Contimsing Operations
1 {income
18] Revenua from cparations
(i} Sale of products and services 1,925.48 1,784.28 1,594.35 368876 3,947.65 817392
(i} Othar operating income 12545 13223 163,74 257,658 325.94 658,22
(b} Othar Incame 4.54 2118 52.51 544 e 31793
[c] Finance incoma 5.36 545 11.25 10.81 i0.895 35,84
Total income 2,060.84 1,923.14 2,12‘2._8‘9 3,983.98 437163 B,886.21
2 |Expenses
{o) Cost of materins consumed 475,26 Fa477 119267 1,771.03 20430
{b) Chengas i mventonies of finishad goods and weark-in-progress 16667} 2085 {373.11) [45.72) {249.80) (G
(e} Employees banafits axprnses folaz GBL.38 785.81 1,382.80 1,605.00 3,256.63
{d} Finance costs E6.33 78.57 3554 4480 169.59 358.16
(e} Depr ion and i 102,98 106,28 0071 11136 20254 413.86
{f) Loss on account of forelgn exe hnnw fluctaations {net) 24.01 081 1877 .82 2071 85.0%
{g) Othver expenses 197.23 41714 208,97 A14.37 434,67 aETAL
Total expenses 2,001.56 1,801,980 2,026.46 2,903,486 4,224.11 8,634.48 |
3 |Shara of profit / (loss) of assoclates and joing from inulng oporati [2.79) - (279} - [4.64)
4 |Profit / [Loss) before exceptional items and tax from ¢ o 56.49 1.24 100,43 T1.73 147,52 347.09
{1:243)
5 |Exceptianal frema (rafar nota S{l)) - - {105.27}
& |Profit / [Loss) before tax exp from continuing lons (a+5) 56,49 21.24 100,43 T3 157.52 24182
7 |Tan expenses
{a) Current tax (net) {refer note 8) {1288 57183 12,76 A4z 17 4081 104,28
(i} Deferred tax charpe £ {cradit} 27.13 Py 408 {0.20] {5.15) {2043}
8 |(Loss) / Pratit after tax caf from continulng opurations (647} 42.04 {9.23) a3.61 32,81 11186 168.0%
8, Discontinued operations
8 {Profit / (o) bofere tas expense from discontinued operations [Refer nowe 36l - §7.54 {262} it}
10 | Tae exg of i op
[a} Crirrent tax (net) .
{1} Deferrad tax charge / {oredit) ¥ 5
11 {erofit / (Loss) after tax exp from discontinued operations (9:+10) - - 37.54 - (2.62) {6.88)
12 |Profit f {ioss} after tax for the respective paricds (8111) 42.08 i9.23] 121.15 32.81 109.24 161.15
13 |Dther e hensiva | f lexp | (net of tax)
i} iterns that wil not be re:laosmed to profit or loys
[i} Reniea s ginants of the nut delied Dol Gabiiiy ¥ ) 0.4 1.4 S v
(i} Income tax on above {o.2m 10201 (42 A0 1.64)
(b} ltema that will ba reclassified to profit or loss
(i) Exchange diffarence on iation of forwign i (5255 8.5} 11,521 13.52) 140 1650
tii} tneome tax an above . 3 . . . !
14 [Tota! r:umpnshemwe m'nme for the peried (eamprizing profit/{iossi and athar o
i el et af tex)) for the paricd (12213} 3729 113.09) 120.42 24,30 1132 i
15 {Total comprehensive incomea attribotable wo: i
(o} Gamers of the Company .l B g 3i3E ThAY LIV ) }
{b) Non-eantraling miprest {24.03) [25.25) 32.83 0w T B
Total comprehensive incame for the period 3723 13.09) 120.42 2420 11182
16 |Paid up cguity shere copital (Face volue - As 10 per shara] L2885 118485 12888 12285 I2RES
17 {Earnings per equity shore {EPS] (ot Rs. 10 each) :
(¢} Basie EPS hoen contmpang and discontinaed opsalions {Re.) 549 54 45 B B2 [T
(] Diluted EpS from canthuuing and discontinisd operations {Ra} 538 151 b5 has B2 1545
{e} Bashe EPS from contlnuing operations fRs ) 539 18] 508 65 R34 15,76
{d} Dituted £P5 from continuing oparations {fis.) £33 1.51 547 fin 533
{e] Base BRS from discantinued cperations {82} . 158 &)
17} Diluted EPS from discontineed operstions {Rs.) . - 158 o1




|Notes to the unaudited consolidated financial Its for the guarter and six months ended September 30, 2020

1, Statement of ¢ lidated assets and liabilities (Rs. in millions)
As at September 30, 2020 As at March 31, 2020
SLiNo. Particulars (Unaudited) {Audited)
A |Assets
{1}{Non-current assets
{a) Property, plant and equipment 1,199,80 1,253.28
{b) Capital work-in-progress 28.00 13.51
{c) Goodwill vn consofidation 376.23 376.23
(d) Other intangible assets 427.07 478.61
{2) Intanglble assets under development 139.32 100.64
(f) Right-of-use assets G18.02 456.70
{g) Firancial assets
{1} Investment In joint ventures and associates 400.94 386.72
(i1} Other Investmeants 16.99 14.27
{ili) Loans 45,15 60.82
{iv) Others non-current financial assets 423.13 526.74
{h) Deferred tax assets (net) 19.31 30,306
{1} Non-current tax assets {net) 34.29 24.02
{i} Other non-current asseis 24.43 27.07
Total non-current assets 3,752.68 3,758.97
(2}|Current assets
{a) Inventories 2,220.53 2,357.92
(b} Financial assets
1) Trade receivables 2,757.14 2,488.08
[if} Cash and cash equivalents 404.14 136.02
{ift) Bank balances other than {ii} above 104.56 97.06
(iv) Loans 0.35 0.32
(v) Other current financial assets 1,342.13 1,609.34
{c) Other current assets 405.97 322,96
Total current assets 7,234.82 7,012.71
Total assets (1+2) 10,987.50 10,771.68
B {Equity and liabilities
Equity
{a) Equity share capital 124.85 12585
(b} Cther equity 1,984.36 1,922 .54
Equity attributable to equity holders of the parent 2,113.21 2,051.39
Non-controlling interests 188.96 248.25
(1)| Total equity 2,302.17 2,299.64
Liabititles
Non-current liabilities
{a} Financial liabiiities
{1} Borrowings 949,27 (96,46
{1t} Lease liahilities 0878 37435
{ili) Other non-current financial Habilities g.42 240
(b} Deferred Lax habilities {net} BL.37 94.22
{c) Net employee defined benefit liabilities 45,84 46,05
(d) Provisions 28.85 52.52
[e} Government grants 14.62 1546
{2}{ Total non-current liabilitles 1,631.15 128106
(3){Current liabilities
{a} Financial liabliitles
{1} Borrowings 207508 2.024.71
{1} Lease lakilities 140.06 103.43
(i#t) Trade payables 1,454.45 1,783.36
(i) Other current finandial liabilities 1,859.59 1,666,145
{b) Other current lizhilites 1,520.18 346814
{c) Government grants 3.68 3,68
{d) Net employee defined benefit liabilities 5.16 6.1
() Provisions 73.24 57,78
{1} Liabilitles for current tax {netj 112,73 X
Total current liabilities 7,054.18 7,180.98

10,987.50 10,771.68




Notes of unaulited consolidated financial results for the quurter and six months ended September 30, 2020

2. Statement of unandited consolidated cashflow

(Rs, in million)

Six months ended

Six months ended

September 30, 2020 | S ber 30, 2014
(U nandited) (Unaudited)
AL CASH FLOW FROM OPERATING ACTIVITIES
Profit/ (loss) before tax from continuing operations 7173 147 52
(Loss) / profit before tax from discontinued operations - (2.62)]
Profit/ (loss) before Lax expenses 7773 14490
Non-cash adjustments to reconcile profitloss) before s o net cash ows:
Depreciation and amortisation expenses 21126 230,88
Provisions no longer required, writien back (8.70) 158.57)
Fair valug (gain) / loss on finoncial instruments (L3 LT
Net fmeig hange dilf { lised) 0.39 31.27]
Gain on disposals of property, plant and equipment - 411
Provision for expected credit losses 7 bad debts writien off 67.57 154l
Employee share based options 0.24 1141
Government Grant {184} (1.84)
Finance income {1081y {20.45)
Finance costs 144.80 172,49
Share of loss / (prolit) of associotes and joint ventures 279 -
Operating (loss)/profit before working eapitul ehanges 462,21 432.23
Working capital adjusiments;
Decrease f (increase) m inventories 144,17 0.3
Decrease / (inerense) in teade receivablesnon-current/current linancial and other pesels 151860} 54260
{Decrease) 7 increase in trade payables, provisions and other liabilities 426,11y 19,421
Cash gencrated from / (used in) operations (318.33) 971,75
Dircet taxes paid (net of refunds) (8.52)] (3.08)
Net cash from [ (used in) operating netivities (316,55} 96807
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property. plant and equipment, including intanpible assets ind cepital advances (8691 (1304
Proceeds [rom sale of propeity, plant and eguipmen . G111
Proceeds from sale of investiments 32754 -
Purchase of non-corrent investmenls t93.31) -
Investment in bank deposit (thaving origingl matunty of more than three months) and other hank balances {net) 53 30
Interest received .99 1016
Net ensh (used in) / from investing activities 430,04 202.89)
C. CASH FLOW FROM FINANCING ACTIVITIES
Proceeds / repavments ol borrowings (net) EVIIDR 148095,
Payment of lease Hobilitics 7 32 05
Proceeds from issue of equily shares - 127
Finance costs puid {14342y (160,233
Dividend paid (including dividend distribution tax and amount transfesred to Investor Fducation & Protection Fund) (3210 (Hh2o
Net cash (used in) / from inancing activities 153,61 Ur6d. 2T
Net tdecrease finereitse in cash and cash equivalents 1A 13109 258340 103
Cash and cosh equivalents ot the beginning of the year 15002 173,02
Cash and cash equivalents ol the begimning of the vear attributable to entities held for sale 11,24
Effeet of exchange differences on cash and cash equividens hetd m loreign currency 14.72 152
Cashoand eash cyuivitlenis at the end of the year 44,14 175,11
Total cash and cash equivalents 404,14 172.89
Cash at bank attributable fo catities elassified as held for disposal . - 222
404,14 175.11




Notes ta the d lidated fi 4 results for Uhe quarter and six months ended September 30, 2020

3 Investors can view the conselidated financiel restlts of Centum Electronics Umited {*the Group” or “the Campany”} on the Company's website vww centumelactianics.com or on the witbiltes of BSF
[wwwe. bseindia.cam) ar NSE fwww.nee-india.com).

3

The Company slong with its subsidiaties, sssociates and joint vent arean { by unit which addre, tha Ef £+ System Design and Manufecwuring ("E50M”} and secordingly there i only
e reportable sagmient collud ESBM in sccordance with the requirement of Ind AS 108 - "Oparsting segments”,

w

(i} During the year vided March 31, 2018, the management of the Group had ted to el Its i In Centum Transpartation SAS {“CAT™}, step down subsidiary of the Company end aceordingly
tive results of the operation ol this entity had been disclosed under o i o Buring the quarter ending March 31, 2020, the Group entered into a share purch g nt with strateg
investor for sale of 652 slake in CAT. The management of the Group has a put option to saie its remalning 35% stahe &t @ flxed prics us per the share purchase agreement. Further the mansgement Fas
assessed that they exercise significant influence / control over CAY and has aceordingly trested the same as | in lates o the ficated. fi lal results of the Group. Howsver, the
manasgement of thi Group hus not sccounted its share of loss in the iate, 8 the & el that the fair value of put aption os staved sbove would compensate for the share of loss,

The Group had incurred o loss of R, 5,88 milllun on account of CAT, which has been disclosed under profit/ {loss) under discontinuad operetions in the audited consclidated financlat resulte af the Group for
the year ended March 31, 2020.

() Pursuant to the sforesaid sale, mnnagement of the Sroup had given one Ume bonis amounting be B 105,27 mitien o Ry runagerial personnel of Adete! Group 54, parent company of CAT , which had
been disciosed under excaptiseal items In the audited consolidated financlal resuits of the Group for the quarter, year ended March 31, 2020,

6 The dited fidoted al resuits of Uhe Company for the quarter and sin months ended September 30, 2020 Ruve besn r | by the Audit G ittas in thelr meeting on November 10, 2020
and approved by the Board of Directers In thalr mesting hald on November 11, 2020,

-4

The Board of Duectors of the Holding Company had considerad and app fthei of 51% lling stuke in Adetel Group SA. France through Cantum Electronies UK Limited on June 17, 2016, The

sald transuction was completed on July &4, 2016, G g to the i Adstel Group 54, France and its i %, joint ff 4 became subsidiaries, [oint ver A i of the

Hoiding Company. Further the Sourd of Directors of the Holding & had iderad and approved a further investrnent of 3.15% stake in Centum Adetsl Group SA (formarly known as Adetel Group 54,

France) through Centurn Electronics UK Limited an March 10, 2017, During the quarter and six months ended September 20, 2020, the Aoard of Directars of Helding Cempany lurther arquired 5.62% stake of

Centum Adetal Group SA through Centum Electronics UK Limited from ther shareholders of Centum Adetel Group SA.

Based on Internal assessment performed with regard to future operations, the manggement of the Group is of the view that the carying value of the Geodwill an cansolidution of Rs. 376.23 milllon and
i assets {includ li assots undar devel t) of Re, 477,94 million are appropriate,

E-4

Pursuant 1o the Taxation Law | ' }Crdi . 2019 ('Ordis '} issued by Ministry of Law and Justice (Legislative Department) en September 20, 2019 wilch 1s effective fom Apnil 1.:2009, detnestic
companles have the option to pay income tax ot 22% plus appilcable surcharge and cess ['new tax regime'} subject Lo certaln canditlons, The Holding Company has exercised the option to pay incame tax under
the new tax regime fram the current financial year.

9 The spread of COVID-19 and ! ienal and local vns and supply chaln disruptions had an impact an the Group's business sperations, The Group has made a detailad assessment of
its liquidity pesition as et the date of sppr of these lidated financial results for the next ene yenr and of the recaverabliity and carrying values of its assets including Property, Plant and Equipment
(including cupitol wark In prograss), iwill, ible assets, Intangible assets under devel Trade recel incluehing unkhitled 1 Subsichy i y Invitory, 4 s and other
nosets a3 at the reporting date und hes concluded that there are no rial ad| quired in the lidated fi Tal restlts, Manag t bl thar it has taken (nto account all the possible
impact of known events and economic forecasts based on internal and external scurces of inf lan arising fram COVID-18 pundemic while making such assessment in the presarsiion of the consolidated
i iel results, F o the Impact of COVID-18 s & continuing procuss ghven the uncertaintiss assaciated with its nature and duration. The statutory auditors have given s Emphass of Matter
i thils regard.

G For the year [ pariods the Ginup has incurred Insses, the dliotment of stock optivns would incronse the ios par siare for the raspective vasr / percds snd ceordingly hay not buwn considurud [97 the pursose
of calculation of difsted parnings per share from continting / d i i

11 Previous pariod figures have been regroupesl/reclassified, wheraver yiosentenn te current pariod classitication.

[

The statutory suditar's of the Company have carred out o imies oview of the dited Ifated 0 lb vesults for the quarter snd vis menths ended Seatember 50, 2000

Far Centum ElectropicgLimized

Piace : Bengajury

Date : Noversber 11, 2020 Chairman B Managing Director




12th Floor

S.R. BATLIBOI & ASSOCIATES LLP s TR,

No. 24, Vittal Mallya Road

Chartered Accountants Bengaluru - 560 001, India

Tel : +91 80 6648 2000

Independent Auditor’s Review Report on the Quarterly and Year to Date Unaudited Standalone
Financial Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended

Review Report to
The Board of Directors
Centum Electronics Limited

[R%]

(]

We have reviewed the accompanying statement of unaudited standalone financial results of
Centum Electronics Limited (the “*Company™) for the quarter ended September 30, 2020 and
year to date from April 01, 2020 to September 30, 2020 (the “Statement™) attached herewith,
being submitted by the Company pursuant to the requirements of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended (the
“Listing Regulations™).

This Statement, which is the responsibility of the Company’s Management and approved by
the Company’s Board of Directors, has been prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34, (Ind AS 34) “Interim
Financial Reporting™ prescribed under Section 133 of the Companies Act, 2013 as amended,
read with relevant rules issued thereunder and other accounting principles generally accepted
in India. Our responsibility is to express a conclusion on the Statement based on our review.

We conducted our review of the Statement in accordance with the Standard on Review
Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute of Chartered Accountants of India.
This standard requires that we plan and perform the review to obtain moderate assurance as to
whether the Statement is free of material misstatement. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A review is
substantially less in scope than an audit conducted in accordance with Standards on Auditing
and consequently does not enable us to obtain assurance that we would become aware of all
significant matters that might be identified in an audit. Accordingly. we do not express an audit
opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in the aforesaid Indian Accounting Standards (*Ind AS")
specified under Section 133 of the Companies Act, 2013 as amended, read with relevant rules
issued thereunder and other accounting principles generally accepted in India, has not disclosed
the information required to be disclosed in terms of the Listing Regulations, including the
manner in which it is to be disclosed, or that it contains any material misstatement.

5.R. Batiiboi & Associates LLP, a Limited Liability Partnership with LLP identity No, AAB-4295
Regd, Office : 22, Camac Street, Block 'B', 3rd Fioor, Kolkata-T700 016



S.R. BATLIBOI & ASSOCIATES LLP

Chartered Accountants

We draw attention to the note no 8 to the accompanying unaudited standalone financial results
which describes the uncertainties and management assessment of the financial impact of the
outbreak of Corona Virus (COVID — 19) on the operations and recoverability of assets of the
Company and its subsidiaries. In view of the highly uncertain economic environment, a
definitive assessment of the aforesaid impact on the subsequent periods is dependent upon

circumstances as they evolve.

Our conclusion is not modified in respect of this matter.

For S.R. BATLIBOI & ASSOCIATES LLP
Chartered Accountants
ICAI Firm registration number: 101049W/E300004

QO»’-L(’&&N

per Sandeepkarnani
Partner
Membership No.: 061207
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UDIN: 20061207AAAAFS5507

Bengaluru
November 11, 2020



Centum Electronies Limited
Corporate |dentity Number (CIN): LES110KA1993PLC013869
Regd. Office: No. 44, KHE Industrial Ares, Yalahanka New Town, Bengalury - 560 106
Phone: +31-80-41436000 Fax: +491-80-41435005
Stab t of dite dal ﬂnanl:hl rewtu for the qumur and sht mnnthended Summtm 30, 2020
(Rs. in Million)
Quarter ended Six month ended Year ended
&, Seprember 30, June 30, 2020 her 30, 30, ptember 30, March 31, 2020
N, [PHHRG 2020 2018 2020 2019 .
L fited) (Unaudited {Unaudited) {Unaudited) 1 dited} |Awd inad)
1 jincome
|2} Revenue from operations
{1} salesfincome from oparations 1,163.23 103244 1,059.58 1,185.87 2,279.53 4,657.35
(i} Other operating income 2299 20,10 3347 43,09 64.40 16643
|b) Other incame 312 3.00 246 .12 478 10.08
{c) Finance income 432 5.46 10.78 5.78 19.73 33.13
Total income 1,193.66 1,061,00 1,106.29 2,254.66 2,268.44 4,867.00
2 |Expenses
|} Cest of materials consumed 780,02 587.20 972,73 136732 1,693.77 2,860.58
{b) Changes in inventories of finlshed goods and work-in-progress (56.31) 24.18 [370.17} (32.18) |248.21) (57.47)
(c) Employee benefits expansas 16230 165.04 191.65 327.34 360,70 76742
|d} Finanee costs 40.74 54.93 72.33 95.67 12751 276.58
{8} D lation and 35.45 Ergl 3048 7719 53.79 13154
19 I.cn on account of forelgn n:lnm,p fluetuations (net) 040 9.14 7.75 954 3073 63.61
{g} Other expenses B84.23 109.31 99.26 18354 188.12 476,52
Total axpenses 1,050.83 987,62 1,023.03 2,038.45 2,212.41 451918
3 |Profit / {Lass) before tax [1-2) 14283 73.38 £2.26 216,21 156.03 347.82 ,
& [Tax expentes S0 i
{2} Current Lax {Refer note 6) 223 41.25 848 4348 44.69 104.26.
[b) Deferrad tan (cradit) / charge 3331 (22.10) 8.89 1121 575 (6.81)
5 |Profit/ (Loss) for the period (32 4) 107.29 54.23 54.89 16152 105.59 250.37
6 |Dther Comprenensive Income/(Exg ) (net of tax)
[a} terns that will not be reclassified to profit or loss
(i) Remeasurements of the net defined benefit Hability 0.70 [eirli} 1.20 140 241 2.80
(i1} Incame tax on above (0.20) {020 (042} (0.40) (0,84) {0.81)
(&) (1) Items that will ba reclassified to profit ar lass - = & . . .
[il} Income tax an ebove - - - - - -
7 |Total Comprehensive Income for the period [Comprising {loss) / profit 107.79 54.73 55.67 16252 107.16 252.36
and Other Ci Incoma/(E: ) (net of tax) for the
period {546))
8 |Paid up equity share capital 128.85 128.85 128.85 12885 12885 128.85
[Face value- Rs.10 per share)
9 |Earnings per equity share {of Rs, 10 each):
(a) Basic (Rs.) 833 4.21 4,26 12.54 8.20 19.43
(b) Diluted {Rs.) 832 4.21 4,26 112.5_3= 813 19.42




INOM of unaudited standalone financlal results for the quarter and six month ended September 30, 2020

1. 8t of dalone assets and liabilities
{Rs. In Million)
September 30, 2020 March 31, 2020
(Unaudited) (Audited)
| |Assets
(1} Non-current assets
(a) Praperty, plant and equipment 107599 1,115.56
(b) Capital work-in-progress 28,00 13.51
(¢} Goodwill 36.35 36,35
{d) Other intangible assets 48.58 53,99
(e} Right-of-use-assets 38.08 20.93
{f) Intangible asset under development 344 -
(B) Financial assets
{I) Investments (refer note 7) 582.92 489.20
{il} Loans 20.96 20.96
(iii} Other financial assets 174,05 259,38
(h) Deferred tax assets (net) 16.59 28.20
(i} Non-current tax assets (net) 33.54 33.54
(1) Other non-current assets 23.34 15.92
Total Non-current assets 2,081.84 2,097.54
(2)|Current assets
{a} Inventories 2,055.96 2,204.06
(b) Financial assets
(i} Trade receivables 1,664.71 1,699.65
(i) Cash and cash equivalents 3820 55.19
{iii} Bank balances other than cash and cash equivalents 104.06 97.06
{iv) Loans 0.35 0.22
(v) Other current financial assets 74.37 77.24
(c) Other current assets 152.58 130.93
Total Current assets 4,090.23 4,264.46
Total assets (1+2) 6,172.07 6,362.00
Il |Equity and liabilities
(1} Equity
(a) Equity share capital 128.85 128.85
(b) Other equity 2,365.04 2,234.53
Total equity 2,493.89 2,363,38
Liabilities
(2)|Non-current liabllities
{a) Financial liabilitles
i) Borrowings 155.27 196,94
(i1} Lease liabilities 3z2.82 24.07
(1) Other non-current financial liabilities - 2.00
(b) Gevernment grants 14.61 16.46
(c} Net non-current employee defined benefit liabilities 48.21 45.03
Total Non-current liabilities 250.91 284.50
{3)| Current liabilities
(a) Financial liabilities
(1) Borrowings 1,570.43 1,494.23
(i) Lease labilities 11,79 5.68
(iii} Trade payables
Total outstanding dues of micro enterprises and small enterprises 13.61 25,61
Total outstanding dues of creditors other than micro enterprises and small enterprises 884.63 1,113.44
(iv) Other current financial liabliities 248.86 270.99
(b} Government grants 3.68 3.68
(c) Other current liabilities 534.45 682.80
(d) Net current employee defined benefit liabilities 6.16 6.16
(e) Provisions 38.77 34.52
(f) Liabilities for current tax (net) 114.89 77.01
Total Current liabilities 3,427.27 3,714,12
Total equity and liabilities (1+243) 6,172.07 6,362,00




Notes of dited dal fi ial results for the quarter and sk month ended September 30, 2020

2. 5t of dited dalone cash flows (Rs. in million)
Six month ended Six menth ended
P ber 30, 2020 | September 30, 2019
(Unaudited) [Unaudited}
A. CASH FLOW FROM OPERATING ACTIVITIES
Profit/{loss) before tax 216.21 156.08
Non-cash adjustments to reconcile profit/(loss) before tax to net cash flows:
Deprec and izath p T71.19, 59.79
Provisions ne longer required, written back (0.79) -
Fair value (gain) / loss on financial instrumants 1.32) 115
Net foreign exchange differences (unrealised) 0.39 2.8
Provision for expected credit loss / bad debts written off 47.85 €41
Government grants {1.84)] {1.84),
Employee share based options 0.24 0.24
Finance Income {2.78) (19,73}
Finance costs 95.67 127.51
Operating profit before working capital changes 423.82 362.37
Working capital adjustments:
(Increase) f decrease in inventories 14811 31,75
(Increase) [ decrease in trade receivables (22.18) 486.66
Dacrease [ (increase) In other assets (17,65} (81.26)
Increase / (decrease) In trade payables, provisions and other liabilities (375.85) (13.13)
Cash generated from / (used in) operations 156.29 786.39
Direct taxes paid (net of refunds) (9.00) (3.15)
Net cash {used in) / from operating activitles 147.24 783.24
B. CASH FLOW FROM INVESTING ACTIVITIES
Purchase of property, plant and equi luding Intangible assets and capital advances (48.85) (89.94)
Puret of non th [93.52) -
Investrent in bank deposits (having original maturity of more than three months) and other bank balances 78.38 [193.97)
Loan given to a related party - [4.50)
Interest recelvad 11.25] 7.55
Net cash (used in) / from Investing activities [52.80} {260.86}
C. CASH FLOW FROM FINANCING ACTIVITIES
Repayment of long term borrawings (69,70] (58.74)
Payment of lease labilities [4.97)! (4.26)]
Proceeds/ repayment of short term borrawings (net) 83,45/ [187.40)
Proceeds from issue of share capital - 027
Finance costs paid (87.85) (120.89)
Dividend paid (including dividend distributlen tax and amount transferred to Investor Education & Protection Fund) {32.10) (62.22)
Net cash (used in) / from financing activities {111.16) (433.24)
Net (decrease)/increase in cash and cash equivalents (A+B+C) (16.72) 89.15]
Cash and cash equivalents at the beginning of the year 55.19 45,07}
Effect of exchange differences on cash and eash equivaients held In forelgn currency (0.27) 144
Cash and cash equivalents at the end of the year 38.20 135.65
Total cash and cash equivalents 38.20 135.65




Notes of unaudited standalone financial results for the quarter and six month ended September 30, 2020

3 Investors can view the standalone financial results of Centum Electronics Limited ["the Company®) on the Company's website www.centumeiectronics.com or on the wabsites of BSE (www.bseindia.com] or NSE (www nse-
Indla.com).
A Tha Company is an integrated busl wnit which add the Electronics System Design and Manufacturing ("ESDIM") ond accerdingly there s only ene reportable segment called ESOM in accordance with the requiremant

of Ind AS 108 - "Oparating ssgments”,

5 The unaudited standafone financial results of the Company for the quarter and six month ended September 30, 2020 have been reviewed by the Audit Committee In their meeting on November 10, 2020 and approved by the
Board of Directers in thair meeting held on November 11, 2020,

B Pursuant to the Taxation Law (¢ J Ord 2019 ('Ordinance’) Issued by Ministry of Law and Justice (Legi ) on September 20, 2015 which ls effective from April 1, 2019, domestic companies

have the option to pay Income tax at 22% plus applicable surcharge and cass ('naw tax regime') subfact to certain conditions. The Company has exercised the option to pay incoma tax undar the new tax regime from tha
current financial year.

7 The Board of Directors of the Company had idered and the | of 51% stake In Mﬂul Group 54, France through Centum Elactronics UK Limited on June 17, 2015. The said transaction was
complated on July 4, 2046, Consequent to the acquisition, Adetel Group 5A, France and its subsidi jalnt lates became sut Joint / of the Company. Further the Board of Directors
of the Company had idered and ap @ further t of 3.15% stake In Cantum Adetel Group SA (formerly known as Adetel Group SA, France) through Cantum Electronics UK Limited on March 10, 2017, During

the quarter and six month ended Septembar 30, 2020, the Board of Diractors of Company further acquired 5.62% stake of Cantum Adetel Group SA through Centum Electronies UK Limited from other sharehelders of
Cantum Adetel Group 5A.

Based on internsl assessment performed with regard to future operations, the mansgement of the Company Is of the view that the earrylng value of the € 's In Cantum Eb fes UK Limited (s

& The spread of COVID-19 pandemic and consequant national and local lockdowns and supply ¢haln disruptions had an Impact on the Company’s busi &l The & has maﬁe a detalled sssessment of its
liquidity pesition as at the date of approval uflheu financial results for the next one year and of the recovarability and carrying values of its assets including Property, Plant and Equip [ P in progress),
Intangible assets, Trade fvable and other assets as at tha reporting date and has concluded that thera are no material adj quiret In the jelone financial results, Managemant
believes that it has taken into account all the mslhh Impact of known avents and economic forecasts based on internal and external sources of rnfurm-laon wrising fropn COVID-19 pandemic while making such assessmant’in
the fion of the lone fi | results, the Impact assessment of COVID-13 s a continuing process given the uncertainties assoclated with its nature and duration. The statutory auditors have given an
Emphasis of Matter in this regard.

9 The statutery auditor's of the Company have carried cut a limited review of the unaudited standalone financial results for the quarter and six month anded Septembar 30, 2020,

For Centum Electronics Limi % @J

Apparao V Mallavarapu
Chalrman & Managing Director

Place : Bengaluru
Date : Novernber 11, 2020
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